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258. Right of company to increase or reduce	of
directions.—(1) Subject to the provisions of sections 2525 255 and
259, a company in general meeting mays by ordinary resolution,
increase or reduce the number of its directors within the limits fixed
in that behalf by its articles.
Increase in	of	to
•auction.—In the case of a public company or a private
which is a subsidiary of a public company, any increase in the num-
ber of its directors^ except—
 (a)	in the case "of a company which was in existence on the
21st day of July, 1951, an increase which was   within . the   per-
missible maximum under its articles as in force on that date,
and
 (b)	in the case of a company which came or may come into
existence after that date5 an increase which is within   the   per-
missible maximum under its articles as first registered,
shall not have any effect unless approved by the Central Government;
shall become void if, and in so far as3 it is disapproved by
Government.
directors*—Nothing in section 255, 258 or 259 shall
affect any power conferred on the Board of directors by the
to appoint additional directors:
Provided that such additional directors shall hold office only up
to the date of the next annual general meeting of the company: ,
Provided further that the number of the directors and additional
directors together shall not exceed the maximum strength fixed for
the Board by the articles.
261. Certain persons not to Tbe	directors*	by
resolution.--(2) If a public company, or a private company
which is a subsidiary of a public company5 has a managing agent
and such managing agent Is authorised by the articles or by an
agreement to appoint any director to the Board, none of the follow-
ing persons shall be appointed as a director of the company whose
period of office is liable to determination by retirement of directors
by rotation, except by a special resolution passed by the company:—
(a)	any person who is an officer or   employee   of,   or  who
holds any office or place of profit under, the company or any sub-
sidiary thereof:
Provided that nothing in this   clause   shall   apply   to   the
director of such company or subsidiary^ or to the holder of any
iffiee or place of profit under such company or subsidiary which
may be held by a director of the company by virtue of section
314;
(b)	where any office or place of   profit   which   would   dis~
qualify a person under clause (a), read with the proviso thereto^
is held by any firm, any partner in, or employee of, the firm;
(c)	any such office or place of profit is held by a pri-
vate company, any member, officer or   employee of such com-
pany;

